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Industrial Programming Study, Task 1.13:
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2. Labor productivity equals to 1271 J.D per worker.

3. Capital labor ratio equals to 337.1 J.D

Finally, the study concludes that construction is a key
sector in the Jordanian economy in terms of its backward linkages.
However, it has weak forward linkages dﬁe to the nature of its
output. The construction output is a final good and satisfy the
ultimate users, therefore, it will not be'used as an intermediate

input to other sectors. Construction has a high output multipliers

amount. to 1.89 J.D., ranking the third out of the total 17 sectors.

The study also, concludes that this sector is a labor intensive
industry, accordingly, wages and salaries constitutes 23.3% of
its total output. The thesis predicts that the final demand will
amount to 579.16 Million J.D. in 1995, with a total output amount

to 588.24 million J.D., and labor force requirement to reach

137000 workers.
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Seventh: Transportaiton and Education sectors receive a larger
percentage of the total public construction expenditures, and
it seems that Amman governorate gets the greatest percentage
of the total government construction expenditures during the
period 1973-1985,

Eighth : Very significant results were reached with respect to
the size of import activities for the construction industry.
These are as follows:

1. It is estimated about 382.7 Million J.D. of materials
imported, representing 22.1% of the total value of the
construction materials,

2. It is estimated about 403.3 Million J.D. of machines
and equipments imported.

3. Guest workers remittances were estimated 162.6 Million

J.D. during the period 1979-1985.

It is estimated that the import content of the construction

sector amounts to 15.1% of the deficit of the balance of trade

and the current account.

Nineth: The study assesses the efficiency of the construction
industry by measuring the productivities of its materials,
fixed capital and labor. the results were as follows:

1. Materials productivity equals to 0.57 J.D. during

1973-1985, it was the lowest among other sectors.
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ABSTRACT - o

This study aims at investigating and analyzing the economic
role of Jordanian construction sector during the period 1973-1985.
The construction sector performs a highly significant economic ac-

tivities in the Jordanian economy ,

The study analyz.es the sector's inputs and outputs, and with
the utilization of 1983 Input-Output model for Jordan it measures
the construction sector linkages, multipliers, predicts final de-

maud;ftétal output and labor requirements until 1995,

This thesis consists of three chapters in addition to the
final section for the conclusions and recommendations of the study.
The first chapter reviews the developmentlof the construction sec-
tor and assesses its relative importance in the Jordanian economy.
The second chapter discusses and investigates the construction's
sector output as a sector of distination. Finally, a more advanced
analysis of the structure of the construction sector is presented

in chapter three by uisng 1983 Input-~Ouput model for Jordan.
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The major findings of the study are as follows:

First: Construction sector is considered one of the. major sec-
tors in the Jordanian economy, in terms of its share with res-
pect to the gross fixed captial formation (GFCF), value added
(VAD), and labor employment (LE) in the country for the per-
iod 1973-1985. It constitutes 68.6% of GFCF, 10.3% of VAD,-
and for the period 1979-1985 it empioyes 16.2% of total LE.

Second: Public construction rated first among the major const-
ruction operations during the period 1973-1979 where it rep-
resents 47.9% of the sector's capital formation, and it
ranked second druing the period 1980-1985, while residential
building classified first constituting 45.8% of the total
sector's capital formation.

Third: The government involvement in the construction sector is
very significant as its share amounts to 50% of the total
construction operations, focusing on public construction and
residential buildings during the peried of the study.

Fourth: There is a strong proportional linear relationship bet-
ween the GDP per capita, with the value added of construc—
tion per capita (VAD/C), and the gross fixed capital formation
of construction per capita (GFCF/C). The two relationships
(VAD/C with GDP/C) and (GFCF/C with GDP/C) represented 863
of Pearson's correlation coefficient, with a coefficient of
determination equals to 92% . Furtheremore, the marginal pro-

peﬁsity to expend on construction (MPEC) was estimated by
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regressing GDP/C on GFCE/C, the results are:

1. There is a proportional linear relationship (linearity

without intercept).
2. MPEC equals to 35%, indicating 100% increase in GDP/C

will lead to 35% increase in GFCF/C.

Analysis of time series data indicates that the volume
of construction activities is highiy affected by economic
growth, for example, if GDP grew by 1% , the VAD of construc-

tion will increase by more than 17.

problems. High cost is considred one of the major problems.
Most of the houses supplied were expensive and satisfy the
higher-income group of the population, while lower-income
group still lack proper housing. However, the study expects

the demand for housing will increase due to the follwoing

factors:
L2
| 1Y-4fe
1. Population growth ‘
2. Replacement of old houses
3. High rate of occﬁpancy per room

The demand for non-residential Buildings is expected to

increase more rapidly, especially for educational Buildings.

The expansion of housing activities were faced by many
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